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http://investmentscientist.com/2008/09/21/all-weather-portfolio-investing-like-yale-harvard-endowments/
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SPY

AGG

CSHFI

Asset Ticket Return Volatility Worst Month 

S&P500 - Total Return SPY 24.8% 15.4% -16.9% 

Barclays Aggregate Bond index AGG 50.0% 4.2% -2.8% 

Credit Suisse Hedge Fund Index CSHFI 66.4% 6.3% -6.6% 

Statistic Traditional Allocation Alternative Allocation 

Return 40.7% 45.6% 

Volatility 9.3% 8.3% 

RAR 0.6% 0.7% 

Worst -10.2% -9.4% 















The Long and Short of It is “Both Long and Short Works” 
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Peak Trough Advance Decline 

Economy 

Market 

 PE▲ E▼ PE▲ E▲ PE▼ E▲ PE▼ E▼ 





Stage: Full Recession Early Recovery Full Recovery Early Recession 

Consumer Expectations: Reviving Rising Declining Falling Sharply 

Industrial Production: Bottoming Out Rising Flat Falling 

Interest Rates: Falling Bottoming Out Rising Rapidly (Fed) Peaking 

Yield Curve: Normal Normal (Steep) Flattening Out Flat/Inverted 

This theoretical model is based on Sam Stovall's S&P's Guide to Sector Rotation and states that different sectors are stronger at different 
points in the economic cycle. The graph shows these relationships and the order in which the various sectors should get a boost from the 
economy. The Market Cycle preceeds the Economic Cycle because investors try to anticipate economic effects. 
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